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Independent Auditor's Report

Board of Trustees
Town of Starkville
Starkville , CO

Opinions

We have audited the financial statements of the governmental activities, the business-type activities, each
major fund, and the aggregate remaining fund information of Town of Starkville (the “Town”), of and for
the year ended December 31, 2024, and the related notes to the financial statements, which collectively
comprise the Town’s basic financial statements as listed in the table of contents.

In our opinion, the accompanying financial statements present fairly, in all material respects, the
respective financial position of the governmental activities, the business-type activities, each major fund,
and the aggregate remaining fund information of the Town, as of December 31, 2024, and the respective
changes in financial position and, where applicable, cash flows thereof for the year then ended in
accordance with accounting principles generally accepted in the United States of America.

Basis for Opinions

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America (GAAS). Our responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are required to be
independent of the Town and to meet our other ethical responsibilities, in accordance with the relevant
ethical requirements relating to our audit. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit opinions.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about the Town’s ability to continue as a
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going concern for twelve months beyond the financial statement date, including any currently known
information that may raise substantial doubt shortly thereafter.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinions. Reasonable assurance is a high level of assurance but is not absolute assurance and
therefore is not a guarantee that an audit conducted in accordance with GAAS will always detect a
material misstatement when it exists. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control. Misstatements are considered material
if there is a substantial likelihood that, individually or in the aggregate, they would influence the judgment
made by a reasonable user based on the financial statements.

In performing an audit in accordance with GAAS, we:

e Exercise professional judgment and maintain professional skepticism throughout the audit.

o Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and disclosures in
the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Town’s internal control. Accordingly, no such opinion is
expressed.

o Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

¢ Conclude whether, in our judgment, there are conditions or events considered in the aggregate
that raise substantial doubt about the Town’s ability to continue as a going concern for a
reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control-related
matters that we identified during the audit.

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the required
supplementary information on page 21, be presented to supplement the basic financial statements. Such
information is the responsibility of management and, although not a part of the basic financial statements,
is required by the Governmental Accounting Standards Board who considers it to be an essential part of
financial reporting for placing the basic financial statements in an appropriate operational, economic, or
historical context. We have applied certain limited procedures to the required supplementary information
in accordance with auditing standards generally accepted in the United States of America, which
consisted of inquiries of management about the methods of preparing the information and comparing the
information for consistency with management’s responses to our inquiries, the basic financial statements,



and other knowledge we obtained during our audit of the basic financial statements. We do not express an
opinion or provide any assurance on the information because the limited procedures do not provide us
with sufficient evidence to express an opinion or provide any assurance.

Management has elected to omit the management’s discussion and analysis. Although not a part of the
basic financial statements, it is required by the Governmental Accounting Standards Board who considers
it to be an essential part of financial reporting for placing the basic financial statements in an appropriate
operational, economic or historical context. The omission of this information does not affect our opinion
on the basic financial statements.

Supplementary Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the Town’s basic financial statements. The accompanying supplementary information on pages

22 and 23 is presented for purposes of additional analysis and are not a required part of the basic financial
statements.

The accompanying supplementary information is the responsibility of management and was derived from
and relates directly to the underlying accounting and other records used to prepare the basic financial
statements. Such information has been subjected to the auditing procedures applied in the audit of the
basic financial statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the basic financial
statements or to the basic financial statements themselves, and other additional procedures in accordance
with auditing standards generally accepted in the United States of America. In our opinion, the
accompanying supplementary information is fairly stated, in all material respects, in relation to the basic
financial statements as a whole.

rfarmer, Uc

May 7, 2026



Basic Financial Statements



ASSETS
Cash and cash equivalents
Receivables
Capital Assets:
Infrastructure and construction in progress
Buildings
Equipment
Less: Accumulated depreciation
Total Capital Assets

Deferred Outflow of Resources

Total Assets

LIABILITIES
Accounts payable and accrued expenses
Long-term liabilities:
Due within one year:
Loans payable
Due in more than one year:
Loans payable
Total liabilities

Deferred Inflow of Resources--property taxes
Total deferred inflow of resources

NET POSITION
Net Investment in capital assets
Restricted for:
TABOR
Unrestricted
Total net position

Town of Starkville
Statement of Net Position

December 31, 2024
Governmental Business-type
Activities Activities Total
$ 81,046 $ 77,935 158,981
11,297 114,273 125,570
- 1,235,119 1,235,119
203,000 - 203,000
7,000 - 7,000
(208,000) - (208,000)
2,000 1,235,119 1,237,119
- 40,000 40,000
94,343 1,467,327 1,561,670
442 1,958 2,400
- 8,048 8,048
- 178,192 178,192
442 188,198 188,640
11,000 - 11,000
11,000 - 11,000
2,000 1,048,879 1,050,879
500 - 500
80,401 230,250 310,651
$ 82,901 $ 1,279,129 1,362,030

The accompanying notes to financial statements
are an integral part of these statements.
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Town of Starkville
Balance Sheet
Governmental Funds
December 31, 2024

Total
Governmental
General Fund  Highway Fund Funds
ASSETS
Cash and cash equivalents $ 60,325  § 20,721 b 81,046
Taxes receivable, net 11,000 - 11,000
Receivable from other governments - 297 297
Total assets 71,325 21,018 92,343
LIABILITIES AND FUND BALANCES
Liabilities:
Accounts payable 442 - 442
Total liabilities 442 - 442
Deferred Cash Inflow of Resources:
Deferred property taxes 11,000 - 11,000
Fund Balance:
Reserved for:
TABOR 500 - 500
Unassigned 59,383 21,018 80,401
Total fund balances 59,883 21,018 80,901
Total liabilities and fund balances $ 71,325 $ 21,018 $ 92,343

The accompanying notes to financial statements
are an integral part of these statements.
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Town of Starkville
Reconciliation of the Governmental Funds Balance Sheet to the Statement of Net Position
December 31, 2024

Total fund balance, governmental funds $ 80,901

Amounts reported for governmental activities in the Statement of Net Position are
different because:

Capital assets used in governmental activities are not current financial resources
and therefore are not reported in this fund financial statement, but are reported in
the governmental activities of the Statement of Net Position. 2,000

Net Position of Governmental Activities in the Statement of Net Position $ 82,901

The accompanying notes to financial statements
are an integral part of these statements.
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Town of Starkville
Statement of Revenues, Expenditures and Changes in Net Position
Governmental Funds
For the Year Ended December 31, 2024

Total
Governmental
General Fund Highway Fund Funds

REVENUES
Property Taxes $ 10,018 § - $ 10,018
Intergovernmental 762 3,876 4,638
Investment earnings 17 29 46
Miscellaneous 383 - 383
Total revenues 11,180 3,905 15,085
EXPENDITURES
Current:
General government 16,220 - 16,220
Public works 111 - 111
Total Expenditures 16,331 - 16,331
Excess (deficiency) of revenues
over expenditures (5,151) 3,905 (1,246)
OTHER FINANCING
SOURCES (USES)
Transfers in - 5,616 5,616
Transfers out (5,616) - (5,616)
Total other financing sources and
uses (5,616) 5,616 -
Net change in fund balances (10,767) 9,521 (1,246)
Fund balances - beginning 70,650 11,497 82,147
Fund balances - ending $ 59,883 § 21,018 $ 80,901

The accompanying notes to financial statements
are an integral part of these statements.
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Town of Starkville
Reconciliation of the Statement of Revenues, Expenditures, and Changes in Net Positions of Governmental
Funds to the Statement of Activities
For the Year Ended December 31, 2024

Net change in fund balances - total governmental funds: b (1,246)

Amounts reported for Governmental Activities in the Statement of Activities are
different because:

Governmental funds report outlays for capital assets as expenditures because such

outlays use current financial resources. In contrast, the Statement of Activities reports

only a portion of the outlay as expense. The outlay is allocated over the assets'

estimated useful lives as depreciation expense for the period.

This is the amount by which capital outlay of $0 was less than depreciation of $400 in

the current period. (400)

Change in net positions of governmental activities $ (1,646)

The accompanying notes to financial statements
are an integral part of these statements.
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Town of Starkville
Statement of Net Position
Proprietary Funds
December 31, 2024

ASSETS
Current Assets:
Cash and cash equivalents
Grants receivable
Total current assets
Non-current assets:
Capital Assets:
Infrastructure
Construction in Progress
Total non-current assets
Deferred Outflow of Resources:
Loan proceeds to be received
Total assets

LIABILITIES
Current Liabilities:
Accounts payable
Loans payable
Total current liabilities
Non-current liabilities:
Loans payable
Total non-current liabilities
Total liabilities

NET POSITION
Net Investment in capital assets
Unrestricted
Total Net Position

The accompanying notes to financial statements
are an integral part of these statements.

Water Fund

77,936
114,272
192,208

134,353
1,100,766

1,235,119

40,000

1,467,327

1,958
8,048
10,006

178,192
178,192
188,198

1,048,879
230,250

1,279,129



Town of Starkville

Statement of Revenues, Expenses and Changes in Fund Net Position

Proprietary Fund

For the Year Ended December 31, 2024

REVENUES
Charges for services-water
Total operating revenues

OPERATING EXPENSES

Personal services

Power and water purchased

County Landfill Costs

Repairs and maintenance
Total Operating Expenses
Operating income (loss)

NON-OPERATING REVENUES (EXPENSES)
Capital grants and debt forgiveness
Interest expense
Total non-operating revenue (expenses)
Income (loss) before contributions and transfers
Change in net assets
Total net position - beginning
Total net position - ending

The accompanying notes to financial statements
are an integral part of these statements.

Water Fund

73,566

73,566

1,290
950
21,520
209

23,969

49,597

1,068,658
(338)

1,068,320

1,117,917

1L117,917
161,212

1,279,129




Town of Starkville
Statement of Cash Flows
Proprietary Fund
For the year ended December 31, 2024

Business-Type
Activities
Enterprise Fund

Cash Flows from Operating Activities

Receipts from customers $ 73,566
Payments to suppliers (22,011)
Net cash provided (used) in operating activities 51,555

Cash Flows from Capital Related Financing Activities

Principal repayments on long-term debt (6,883)
Interest paid on long-term debt (338)
Capital grants received 1,020,266
Construction in progress (1,040,674)
Net cash provided (used) in financing activities (27,629)
Net Increase (Decrease) in cash and cash equivalents 23,926
Beginning of the year cash 54,010
Ending of the year cash 77,936

Reconciliation of Operating Income to Net Cash
Provided by Operating Activities:

Operating income (loss) 49,597
Change in assets and liabilities:

Increase (Decrease) in Accounts Payable 1,958
Net cash provided (used) from operating activities $ 51,555

The accompanying notes to financial statements
are an integral part of these statements.
12



Note 1

Town of Starkville, Colorado
Notes to the Financial Statements
December 31, 2024

Summary of Significant Accounting Policies

The accounting and reporting policies of the Town of Starkville (the “Town”) reflected in the
accompanying financial statements conform to accounting principles generally accepted in the
United States of America applicable to state and local governments. Accounting principles
generally accepted in the United States of America for local governments are those
promulgated by the Governmental Accounting Standards Board (GASB) in Governmental
Accounting and Financial Reporting Standards.

Reporting Entity

Primary Government

The Town was incorporated in 1954 and became a statutory town under State Statute (C.R.S.
31-1-101). The Town operates under a Mayor-Council form of government and provides the
following services as authorized by its charter: highways and streets, culture and recreation,
planning and zoning, water systems, and general administrative services.

Component Units

The Town’s combined financial statements include the accounts of all Town operations. The
criteria for including organizations as component units within the Town’s reporting entity are
set forth in Section 2100 of GASB’s Codification of Governmental Accounting and Financial
Reporting Standards.

Based on the Section 2100 criteria, the Town of Starkville has no component units.

Government-wide and Fund Financial Statements

The government-wide financial statements include the statement of net position and the
statement of activities. Government-wide statements report information on all of the activities
of the Town. The effect of interfund transfers has been removed from the government-wide
statements but continues to be reflected on the fund statements. Mainly taxes and
intergovernmental revenues support governmental activities.

The statement of activities reflects the degree to which the direct expenses of a given function
are offset by program revenues. Direct expenses are those that are clearly identifiable within a
specific function. Program revenues include:

e Charges to customers or applicants who purchase, use, or directly benefit from
services, or privileges provided by a given function or segment.

e Grants and contributions that are restricted to meeting the operational or capital
requirements of a particular function or segment. Taxes and other items not properly
included in program revenues are reported as general revenues.

Separate financial statements are provided for governmental funds and proprietary funds. The
emphasis of fund financial statements is on major governmental funds and enterprise funds,
each reported as a separate column.

13



Measurement, Focus and Basis of Accounting

The government-wide financial statements are reported using the economic resources
measurement focus and the accrual basis of accounting. This measurement is also used for the
proprietary fund financial statements. Revenues are recorded when earned and expenses are
recorded when a liability is incurred, regardless of the timing of related cash flows. Property
taxes are recognized as revenues in the year for which they are levied. Grants are recognized
as revenue when all applicable eligibility requirements, imposed by the provider, are met.

Governmental fund financial statements are reported using the current financial resources
measurement focus and the modified accrual basis of accounting. Revenues are recognized as
soon as they are both measurable and available. Revenues are considered available when they
are collectible within the current period or soon enough thereafter to pay liabilities of the
current period. For this purpose, the Town considers revenues to be available if they are
collected within 60 days of the end of the current fiscal period. Expenditures are generally
recorded when a liability is incurred, as under accrual accounting. However, debt service
expenditures, as well as expenditures related to compensated absences and claims and
judgments, are recorded only when payment is due.

Charges for services, intergovernmental revenues, and interest are all considered to be
susceptible to accrual and so have been recognized as revenues of the current fiscal period. All
other revenue items are considered to be measurable and available only when cash is received
by the Town.

The Town reports the following major governmental fund:

e The General Fund is the general operating fund of the Town. It accounts for all
financial resources of the general government, except those required to be accounted
for in another fund.

The Town reports the following major proprietary fund:

e The Enterprise Fund accounts for user charges and expenses for operating, financing,
and maintaining the Town’s water system.

o The Highway Fund is used for repairs to streets. The income is from the Colorado
Highway Users Trust Fund.

Proprietary fund financial statements are used to account for activities similar to those often
found in the private sector. The measurement focus is based upon determination of net
income, financial position, and cash flows. Expenses include the cost of sales and services,
administrative expenses, and depreciation on capital assets.

The proprietary funds are accounted for using the accrual basis of accounting as follows:

e Revenues are recognized when earned, and expenses are recognized when the
liabilities are incurred.

e Current-year contributions, administrative expenses, and premium payments, which
are not received or paid until the subsequent year, are accrued.

Proprietary funds distinguish operating revenues and expenses from non-operating items.
Operating revenues and expenses generally result from providing services and producing and
delivering goods in connection with a proprietary fund’s principal ongoing operations. All

14



revenues and expenses not meeting this definition are reported as non-operating revenues and
expenses.

Certain eliminations have been made as prescribed by GASB Statement No. 34 in regard to
interfund activities, payables, and receivables. All internal balances in the statement of net
position have been eliminated.

Assets, Deferred Qutflows of Resources, Liabilities, Deferred Inflows of Resources, and
Net Position/Fund Balance

Cash

The Town’s cash and cash equivalents are considered to be cash in bank, certificates of
deposit and liquid investments with maturity of three months or less.

Property Taxes

Property taxes attach as an enforceable lien on property as of January 1 each year. The taxes
are payable in two installments on February 28 and June 15 or in full on April 30. The Town’s
property taxes are collected by the County Treasurer who remits monthly receipts to the
Town. Property tax revenue is recognized when received by the County Treasurer. The 2024
property tax levy due January 1, 2025, has been recorded in the financial statements as a
receivable and corresponding deferred inflow of resources.

Capital Assets

Capital assets, which include construction in progress, land, infrastructure, buildings and
improvements, vehicles, machinery and equipment, and water system, are reported in the
applicable governmental or business-type activities columns in the government-wide financial
statements. The Town defines capital assets as assets with an initial, individual cost of more
than $5,000. Capital assets are recorded at historical cost or estimated historical cost if
purchased or constructed. Donated capital assets are recorded at estimated fair market value at
the date of donation. The costs of normal maintenance and repairs that do not add to the value
of the asset or materially extend asset lives are not capitalized.

Capital assets are depreciated using the straight line method over the following estimated
useful lives:

Buildings 15-50 years
Infrastructure 20 years
Equipment 2-15 years

Deferred Qutflows/Inflows of Resources

In addition to assets, the statement of net position reports a separate section for deferred
outflows of resources. This represents a consumption of net position/fund balance that applies
to a future period(s) and will not be recognized as an outflow of resources (as either an
expense or expenditure) until that period.

In addition to liabilities, the statement of net position and governmental funds balance sheet
reports a separate section of deferred inflows of resources. This separate financial statement
element, deferred inflows of resources, represents an acquisition of net position/fund balance



that applies to future periods and will not be recognized as an inflow of resources (revenue)
until that time.

Long-Term Obligations

Long-term debt and other long-term obligations are recorded as liabilities in the government-
wide financial statements. In the fund financial statements for governmental fund types, debt
proceeds are reported as other financing sources and debt payments are reported as expenses.

Compensated Absences

The Town does not accrue sick and personal days for employees. The Town does accrue
vacation days for employees; however, the liability is deemed to be immaterial and is not
recorded in the financial statements.

Net Position

Net position represents the difference between assets, deferred outflows of resources,
liabilities, and deferred inflows of resources. Net position should be displayed in the following
three components:

e Net investment in capital assets — consists of capital assets, net accumulated
depreciation, reduced by the outstanding balances of any borrowings that are
attributable to the acquisition, construction or improvement of those assets. Deferred
outflows of resources and deferred inflows of resources that are attributable to the
acquisition, construction, or improvement of those assets or related debt should be
included in this component of net position.

e Restricted — consists of restricted assets reduced by liabilities and deferred inflows of
resources related to those assets. Restricted assets consist of assets that have
limitations imposed on their use either through enabling legislation or through
external restrictions imposed by creditors, grantors, or laws or regulations of other
governments.

o Unrestricted — consists of the net amount of assets, deferred outflows of resources,
liabilities, and deferred inflows of resources that are not included in the determination
of net investment in capital assets or the restricted components of net position.

Fund Balance

Fund balances are reported by classification based on the extent to which the Town is bound
to honor constraints for the specific purposes on which amounts in the fund can be spent. Fund
balances are classified in one of the following five categories:

e Nonspendable Fund Balance — amounts that cannot be spent because they are not in
spendable form, such as inventory and prepaid expenditures.

e  Restricted Fund Balance — amounts restricted when constraints placed on the use of
resources are either (a) externally imposed by creditors, granters, contributors, or laws
or regulations of other governments or (b) imposed by law through constitutional
provisions or enabling legislation.

e Committed Fund Balance — amounts that can only be used for specific purposes as a
result of constraints imposed through adopted resolution by the Board of Trustees, the
highest level of decision making authority. Committed amounts cannot be used for

16



Note 2

any other purpose unless the Board removes those constraints by taking the same type
of action. Committed fund balances differ from restricted balances because the
constraints on their use do not come from outside parties, constitutional provisions, or
enabling legislation.

o Assigned Fund Balance — amounts a government intends to use for a specific purpose;
intent can be expressed by the Board of Trustees or by an official or body to which the
governing body delegates the authority.

e Unassigned Fund Balance — amounts that are available for any purpose; these
amounts are reported only in the General Fund.

When an expenditure is incurred for purposes for which both restricted and unrestricted net
position/fund balance is available, the Town considers restricted funds to have been spent first.
When an expenditure is incurred for which committed, assigned, and unassigned fund
balances are available, the Town considers amounts to have been spent first out of committed
funds, then assigned funds, and finally unassigned funds, as needed, unless the Board of
Trustees has provided otherwise in its commitment or assignment actions.

Encumbrances
Encumbrance accounting is not used by the Town.

Use of Estimates

The preparation of the financial statements in conformity with U.S. generally accepted
accounting principles requires management to make estimates and assumptions that affect
certain reported amounts and disclosures. Actual results could differ from those estimates.

Stewardship, Compliance, and Accountability

Budgets and Budgetary Accounting

Town of Starkville follows the procedures set forth in the Colorado Local Government Budget
Law when preparing the annual budget for each fund. Budget procedures include:

1) Preparation of budget documents by administrative staff shall be submitted to the
Board no later than October 15 of each year.

2) Publication of a notice stating that the budget is available for public inspection.
3) Discussion of the budget in a meeting open to the public.

4) Adoption of the budget in a public meeting by appropriate resolution no later than
December 31.

Formal budgetary integration is employed as a management control device for all funds of the
Town. Governmental fund budgets are adopted on a basis consistent with accounting
principles generally accepted in the United States (GAAP). Proprietary funds present a
reconciliation to the GAAP-basis. All budget amounts presented in the accompanying
supplementary information reflect the original budget and the final amended budget, if
applicable.

17



Note 3

Note 4

Note 5

The total expenditures for each fund cannot exceed the budgeted amount unless a
supplemental appropriation is adopted. The Town did not adopt supplemental appropriations
during 2024.

Cash and Deposits

A summary of cash and deposits for the Town are as follows:

Cash on hand and in banks § 158,981
Total cash and deposits on the Statement of Net Position $ 158,981

Colorado State Statutes govern the Town’s deposits of cash. The statutes specify eligible
depositories for public cash deposits, which must be Colorado institutions and must maintain
federal insurance (FDIC) on deposits held.

The Colorado Public Deposit Protection Act (PDPA) requires that all units of local
government deposit cash in eligible public depositories, determined by state regulators.
Amounts on deposit in excess of federal insurance levels must be collateralized in accordance
with the PDPA. PDPA allows the institution to create a single collateral pool for all public
funds to be maintained by another institution or held in trust for all the uninsured public
deposits as a group. The market value of the collateral must be at least equal to the aggregate
uninsured deposits. All deposits were in eligible public depositories, as defined by the Public
Deposit Protection Act of 1989.

Property Taxes Receivable

At December 31, 2024, the Town had an estimated property tax receivable of $11,000.

Capital Assets

Capital asset activity for the year ended December 31, 2024, was as follows:

Governmental Activities:

Beginning Ending
Balance Additions Deletions Balance
Depreciable Assets:
Buildings $ 203,000 $ - $ - $ 203,000
Equipment 7,000 - - 7,000
Total 210,000 - - 210,000
Less Accumulated Depreciation (207,600) (400) - (208,000)
Net Capital Assets $ 2,400 $ (400) $ - $ 2,000

Depreciation expense was charged to functions/programs of the primary government as
follows:

General Government $ 400
Total $ 400
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Business-Type Activities:

Beginning Ending
Balance Additions Deletions Balance
Depreciable Assets:

Infrastructure $ 134,353 $ - $ - $ 134,353
Less Accumulated Depreciation - - - -
Net Depreciable Assets $§ 134,353 $ - $ - $ 134,353

Depreciation expense was charged to functions/programs of the primary government as
follows:
Enterprise Fund -
Total $ -

Business-Type Activities:

Beginning Ending
Balance Additions Deletions Balance
Non-Depreciable Assets:
Construction in progress $ 60,092 $ 1,040,674 $ - $ 1,100,766

During 2023, the Town started a water system improvements project with an estimated cost of
$1,472,434. Funding for the project will come from various sources including Department of
Local Affairs (DOLA), Small Communities Grant, Colorado Water Resources and Power
Development Authority in the form of loans and debt forgiveness, WaterSmart Grant, and
local sources. The majority of the funding is through grants and loan forgiveness. The project
is estimated to be completed in 2025.

Note 6 Long-Term Liabilities

During 2013, the Town entered into a loan agreement with Colorado Water Conservation
Board for water improvements. The terms of the loan require 30 annual payments of $4,702
each. The interest rate is zero. Revenues of the water fund are pledged for repayment of the

loan.
Principal
2025 $ 4,702
2026 4,702
2027 4,702
2028 4,702
2029 4,702
2030-2034 23,510
2035-2039 23,510
2040-2042 13,216

Total $ 83,746

During 2023, the Town entered into a loan agreement with the Colorado Water Resources and
Power Development Authority for improvements to the water supply system. The term of the
loan requires semi-annual payments of $1,199, each, principal and interest, on May 1 and
November | until paid in full. The interest rate is .5%. Revenues of the water fund are pledged
for repayment of the loan.



The total loan was $164,700. On the date of closing the lender forgave $98,820 of the total
loan leaving a balance of $65,880.

Principal Interest Total
2025 $ 2,087 § 3N $ 2,398
2026 2,098 300 2,398
2027 2,109 289 2,398
2028 2,119 279 2,398
2029 2,130 268 2,398
2030-2034 10,813 1,177 11,990
2035-2039 11,086 904 11,990
2040-2044 11,364 626 11,990
2045-2049 11,653 337 11,990
2050-2052 7,138 56 7,194
Total $ 62,597 $ 4,547 $ 67,144

During 2024, the Town entered into a loan agreement with the Colorado Water Resources and
Power Development Authority for improvements to the water supply system. The term of the
loan requires semi-annual payments of $728, each, principal and interest, on May 1 and
November | until paid in full. The interest rate is .5%. Revenues of the water fund are pledged

for repayment of the loan.

The total loan was $100,000. On the date of closing the lender forgave $60,000 of the total
loan leaving a balance of $40,000.

Principal Interest Total
2025 $ 1,259 $ 197 $ 1,456
2026 1,265 191 1,456
2027 1,271 185 1,456
2028 1,278 178 1,456
2029 1,284 172 1,456
2030-2034 6,526 754 7,280
2035-2039 6,682 598 7,280
2040-2044 6,851 ' 429 7,280
2045-2049 7,022 258 7,280
2050-2054 6,460 820 7,280
Total $ 39,897 $ 3,783 $ 43,680

A summary of long-term debt is as follows:

Beginning Ending Due In
Balance Additions Payments Balance One Year

Changes in notes payable $ 153,123 $ 40,000 $ (6,883) $ 186,240 $ 8,048

Note 7

TABOR Emergency Reserve

Colorado voters passed an amendment to the State constitution, Article X, Section 20, which
has several limitations, including revenue raising, spending abilities, and other specific
requirements of state and local governments. The amendment is complex and subject to
judicial interpretation. The Town believes it is in compliance with the requirements of the
amendment.
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Note 8

Note 9

In 2012, the voters of the Town approved a ballot issue to allow the Town “to collect, retain or
expend all revenues and other funds received from any source, notwithstanding any restriction
or limit on fiscal year revenue or spending generated during 2012 and each subsequent year
thereafter, without limiting the restrictions of Article X, Section 20 of the Colorado
Constitution”.

The amendment also requires that Emergency Reserves be established. These reserves must be
at least three percent of fiscal year spending. The Emergency Reserve has been presented as a
restricted fund balance/net position in the financial statements. The Town is not allowed to use
the Emergency Reserves to compensate for economic conditions, revenue shortfalls, or salary
or benefit increases.

In 2012, the voters also approved a mill levy of which the proceeds will be allocated to the
General Fund for operational expenses.

Risk Management

The Town is exposed to various risks of loss related to torts; theft of, damage to, and
destruction of assets; errors and omissions; injuries to employees; and natural disasters. These
risks are covered by commercial insurance purchased from independent third parties. There
have been no significant reductions in insurance coverage. Settled claims from these risks
have not exceeded commercial insurance coverage for the current year or the three prior years.

Retained Earnings Adjustment

During the preparation of the 2024 financial statements, the Town discovered the debt of the
Enterprise Fund was not correctly recorded. As a result, the net position was restated as
follows:

Net Position — Beginning $ 95332
Debt 65,880
Net Position — Beginning, Restated $ 161,212



Required Supplementary Information



Town of Starkville
Budget and Actual

General Fund

For the year ended December 31, 2024

REVENUES
Property taxes
Intergovernmental
Investment earnings
Miscellaneous
Total revenues

EXPENDITURES
General government
Public works
Total Expenditures
Excess (deficiency) of revenues
over expenditures

OTHER FINANCING SOURCES (USES)
Transfers in
Transfers out

Total other financing sources

and uses

Net change in fund balances
Fund balances - beginning
Fund balances - ending

Budgets--Original

Actual Amounts,

Variance with

and Final Budgetary Basis Final Budget
$ 11,000 $ 10,018 (982)
4,550 762 (3,788)

14 17 3
1,000 383 (617)
16,564 11,180 (5,384)

21,310 16,220 5,090
- 111 (111)

21,310 16,331 4,979
(4,746) (5,151) (405)

5,000 - 5,000

(800) (5,616) 4,816

4,200 (5,616) 9,816

(546) (10,767) 10,221

72,691 70,650 2,041

$ 72,145 $ 59,883 12,262
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Other Supplementary Information



Town of Starkville
Budget and Actual
Highway Fund
For the year ended December 31, 2024

Budgets--Original  Actual Amounts, Variance with

and Final Budgetary Basis Final Budget
REVENUES
Intergovernmental $ 3,000 $ 3,876 876
Investment earnings 10 29 19
Total revenues 3,010 3,905 895
EXPENDITURES
Total Expenditures - - -
Excess (deficiency) of revenues
over expenditures 3,010 3,905 895
OTHER FINANCING SOURCES (USES)
Transfers in - 5,616 (5,616)
Transfers out (6,000) - (6,000)
Total other financing sources
and uses (6,000) 5,616 (11,616)
Net change in fund balances (2,990) 9,521 (12,511)
Fund balances - beginning 10,630 11,497 -
Fund balances - ending $ 7,640 $ 21,018 $ (12,511)
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Town of Starkville
Budget and Actual
Water Fund
For the year ended December 31, 2024

Budgets--Original ~ Actual Amounts,  Variance with

and Final Budgetary Basis Final Budget
REVENUES
Charges for Services $ 50,500 $ 73,566 $ 23,066
Grants and debt forgiveness 1,266,561 1,068,658 (197,903)
Total revenues 1,317,061 1,142,224 (174,837)
OPERATING EXPENSES
Personal services 1,108 1,290 (182)
Purchased power 9,140 950 8,190
County landfill 17,000 21,520 (4,520)
Operations 1,500 209 1,291
Interest 8,511 338 8,173
Total Operating Expenses 37,259 24,307 12,952
Operating income (loss) 1,279,802 1,117,917 (161,885)
OTHER FINANCING SOURCES (USES)
Transfers in 5,500 - 5,500
Total other financing sources
and uses 5,500 - 5,500
Net change in fund balances 1,285,302 1,117,917 167,385
Fund balances - beginning 48,224 161,212 (112,988)
Fund balances - ending $ 1,333,526 $ 1,279,129 $ 54,397




